Introduction
This chapter explores the investment patterns of emerging country multinationals (EC-MNCs) to understand whether these differ from the traditional approaches used by firms from developed countries. Specifically we analysed investments in operations in production activities, but equally of interest were those investments that would constitute upstream (R&D, design, supply-side) or downstream investments (distribution/route to market, after-sales services). This 'value chain perspective' was of interest as it may provide particular insights into different internationalization patterns of EC-MNCs.
Before introducing our review of case data gathered from several studies on internationalization and mergers and acquisition (M&As), we consider at a more general level the globalization trends within production operations, patterns in foreign direct investment (FDI) from EC-MNCs, the role of M&As in their internationalization, and how a value chain operational perspective might provide insights to motives and investment patterns.
Globalization trends in production
The increasing globalization of goods and services, as signified by the growth in exports outstripping production and GDP growth (Figure 14 .1), has resulted in dramatic changes in the patterns of supply and demand around the world.
As many authors have observed, the BRICs countries (Brazil, Russia, India and China) and other ECs are playing an increasingly important role in global production volumes, with new centres of production emerging that serve their fast-growing domestic markets, but also play a key role in international trade. FDI from ECs, often through international M&As, is a key mechanism for achieving international growth.
FDI trends from emerging countries
A key indicator of these changes in international trade is the amount of foreign direct investment (FDI), that is, the sums invested in one country from another. The statistics on FDI collated by the United Nations Conference on Trade and Development (UNCTAD) show that over the past four decades global FDI has generally increased much more rapidly than global GDP, but going through a number cycles of growth and decline. Most recently an apparently irresistible rise from the mid-1990s was reversed at the beginning of the new century, but The growth in FDI reflects many influences, but a major factor is the requirement for firms to develop their competitive position in international markets -as supported by the observation that, over the past decade, mergers and acquisitions (M&As) have accounted for about 60 per cent of global FDI. A large part of this investment flows between developed countries as industries become more global, but the newly emerging economies are attracting increasing levels of FDI as companies in developed nations attempt to access their rapidly growing domestic markets and/or to take advantage of the low local cost of production. While the European Union, or EU, was the destination for about 38 per cent of global FDI over the years 2006-8 the BRICs countries (Brazil, Russia, India and China) received about 15 per cent -not so far behind the 16 per cent received by the United States. 
